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BLOCM FOUNTAIN LYMITED
COMMENTARY OF THE DIRECTORS

The directors present their commentary, together with the audited financial statements of
Bloom Fountain Limited (the "Company") for the vear enced 31 March 2018.

The principat activity of the Company is investment holding and to provide consultancy
services,

RESULTS AND DIVIDERD

‘The Company’s loss for the year ended 31 March 2016 is USD 230,824,692 (2015:Profit of USD
2,272,853

The directors do not rescommend the payment of dividend for the vear ended 31 March 20186
(2015: Wit}

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL

The directors are required to prepare financial statements for esch fnancial year, which
present fairly the financial position, financia! performance, changes in equity and cash flows of
the Company. In preparing those financial statements, the directors are required to;

- Select suitable accounting policies and apply them consistently;

- Make judgements and estimates that are reasonzble and prudent;

- State whether International Financizl Reporting Standards have been foltowed, subject to
any material departures disclosed and explained in the financial staternents; and

- Prapare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business in the foreseeable future.

The directors confirm that they have complied with the above requirements in preparing the
financial statemants.

The directors are responsible for keeping proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the Company. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

AUDITOR

In the auditors rotation process, scheduled in the next Annual General Maeling, the existing
auditors, Deloitte Mauritius shall be replaced by a new auditor for audit of the next financial
vaar,
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Independent auditor’s report to the shareholder of
Bloom Fountain Limited

This report is made solely to the company's shareholder, as a body. Our audit work has been
undertaken so that we might state to the company's shareholder those matters we are required to
state to the shareholder in an auditor's report and for no other purpose. We do not accept or assume
responsibility to anyone other than the company and the company's shareholder as a body, for our
audit work, for this report, or for the opinions we have formed.

Report on the Financial Statements

We have audited the financial statements of Bloom Fountain Limited (" the company") on pages 4 to
25 which comprise the statement of financial position at 31 March 2016 and the statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended and a summary of significant accounting policies and other explanatory
information.

Directors’ responsibilities for the financial statements

The directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. They are also responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion, the financial statements on pages 4 to 25 give a true and fair view of the financial

position of Bloom Fountain Limited as at 31 March 2016 and of its financial performance and cash
flows for the year then ended in accordance with International Financial Reporting Standards.

___y>eloclte ¢ l% Vgtbf’ :
Deloitte Pradeep Malik, FCA
Chartered Accountants Licensed by FRC

15 June 2016




BLOOM FOUNTAIN LIMITED

STATEMENT OF FINANCIAL POSITION
AT 31 MARCH 2018

ASSETS

Hon-current assets
Investiments in subsidiaries
Plant and equipment

Loan recelvable

Current assets
Other receivables
Cash st banik

Total current assets

TOTAL ASSETS

EQUITY AND LIABIETTIES

Equity
Stated capital
(Accumulated losses)/retainad earnings

Total (Shareholder's deficit}/eguity
NON- CURRENT LIABILITIES

Borrowings

Optlonally Convertible Redeemable Preference
Shares

Total non current Habilities

Current lizbilities

Borrowings

Cther payablas

Total current Habillties

TOTAL EQUETY AND LIABILITIES

Holes 2018 2015
usD usp

5 )3 133,033,444
6 - 24,925
7 - 896,853,313
3 3229 911,682
g 479,423 469,095
28,648 20,546
576,071 450,041
57E,072 230,401,723
9 1,000,081 1,000,001
(225 887,205) 4,927,487
{224,897,204) 5,827,488

10 3,141,419 -
11 F22,040,000 222,040,000
225,181,416 222,040,000
10 - 2,360,000
12 293,857 134,234
281,887 2,434,234
EFG6,072 230,401,723

These financial statements have been approved by the Board of Directors and authorized for issue on
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The notes on pages 8 to 25 form an Integral part of these financial statements

Independent Auditor's report on pags 3
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BLOOM FOUNTAIN EIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHFENSIVE IRCOME
EOR THE YEAR ENDED 31 MARCH 2016

Motes 2016 2015
Usp uUsp

REVENUE 11,457 150,484
INTEREST INCOME 13 1,950,562 2,376,176
ADMINISTRATIVE EXPENSES {35,870) (157,562)
DEPRECIATION ON PLANT AND EQUIPMENT (276} (3,312)
PROVISION FOR IMPAIRMENT OF
INVESTMENT IN SUBSIDIARIES 5 {133,103,674)
PROVISION FOR IMPAIRMENT OF LOAN
RECEIVABLE 7 (92,478,644) .
FINANCE COSTS 14 (168,247) {92,933)
(LOSS) / PROFIT FOR THE YEAR 15 {220,824,692) 2,272,853
TAXATION 16 -
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE (LOSS) / INCOME
FOR THE YEAR (2360,824,692) 2,272,853

The notes on pages & to 25 form an integral part of these financlal statements
Independent Auditor's raport on page 3




BECOM FOUNTATN LYMITED

STATEMENT OF CHANGES TN EOUHITY
FORTHE YEAR FNOFED 21 MARCH 2016

{ Sccumulated
losses)f
Stated Retained
capital earnings Total
LED Ush Sk
Ar 1 April 2014 1,000,001 2,654,634 3,654,635
Prafit for the vear and totzl
compreheansive income - 2,272,853 2,272,853
At 31 March 2015 L 006,001 4,927,487 5,827 488
Loss for the year and total
comprehensive joss - (230,824,682% {230,824,682%
At 31 March 2018 1,000,000 {325, 807,208} {224,887,204%

The notes or pages 8 to 25 form an Integral part of these financial statements

Independent Auditor's report on page 3




BLOOM FOUNTAIN LTMETED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2816

Operating activities
Net cash used in operating activities

Investing activities

Proceeds from sale of plant and equiprment
Loan to subsldiary

Net cash used in investing activities

Financing activities

Proceeds from borrowings
Share application monies received

Net cash generated from financing activities

el mcrezse/ {decrease) in cash and cach
equivalants

tash and cash eguivalents at § April

Lash and cash equivalents at 31 March

Cash and cash squivatents consist of:
Cash at bank

The notes on pages 8 to 25 form an integral part of these financial statements

Indepandent Auditor's report on page 3

i7

2016 2015
uso Usb
(21,976) (163,766)
11,259 -
(745,000} (8,840,000)
(733,741) (8,840,000)
841,418 2,300,000
- 6,700,000
841,410 9,000,000
75,702 (3,766)
20,045 24,712
96,648 20,946
86,648 20,946




BLOOM FOUNTAIN LIMITED

NOTES TO THE PINANCIAL STATEMENTS

FOR THE YEAR FRDED 31 MARCH 2016

1.

REPORTING ENTITY AND BUSINESS ACTIVITY

Bloom Fountaln Limited (The "Company”) was incorporated in Mauritius as a2 private company
under the Mauritivs Corpanies Act 2004 an 23 June 2011 and was licenced as a Categaory 2
Global Business Company on 24 June 2011. The Company's registered office address at c/o Cim
Corporate Services Lbtd, Les Cascades Building, Edith Cavell Street, Port Louis, Mauritius, The
Company’s principal activity Is Investment holding and to provide consultancy services,

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS)

In the current year, the Company has applied all of the new and revised Standards and
Interpretations issued by the International Accounting Standards Board ("IASB"} and the
Interpational Financial Reporting Interpretations Commitiee ("IFRIC™) of the IASE thist are
refevant to Its operztions and effective for accounting periods beglnning on 1 April 2015,

2.1 New and Revised Standards applied with_no material effect on the financial

P el

The following relevant new and revised Standards have been applied In these financial
statements. Their application has not had any material impact on the amounts raparted in
these financial statements but may affect the accounting for future transactions or
arrangaments,

IAS 24 Related Party Disclosures - Amendments rasulting from Annuzi Improvements
2010-2012 Cyele {management entities)

IFRS 13 Fair Value Messursment - Amendments resulting from Annual Improvements
2011-2013 Cycle {scope of the portfolic exception In paragraph 52)

At the date of suthorisation of these financial statements, the following relevant Standards
were in lssue but effective on annual periods baginning on or after the respeciive dates as
indicated:

A 1 Presentation of Financial Statements - Amendments resulting from the Disclosure
Initlative (effective 1 January 2016)

A8 7 Statemant of Cash flows - Amendments as a result of Disclosure Intitiative
{effective 1 January 2017}

IAS 12 Income Taxes - Amendments regarding the recognition of deferred tax assets for
unrealised losses (effective 1 January 2017)

IAS 27 Separate Financial Statements - Amendments reinstating the equity method as an
accounting option for investments in subsidlaries, joint ventures and associates in
an entity's separate financlsl statements (effective 1 lanuary 2016}

1A5 39 Financlal Instruments: Recognition and Measurement - Amendmants to permit an
entity to elect to continue to apply the hedge accounting reguirements in JAS 38
for & fair value hedge of the interest rate exposure of a portion of portfolio of
financial assets or financial Habllities when IFRS 9 Is applied, and to extend the fair
valug option to certain contracts that mest the "own use” scope exception
(effactive 1 January 2018).

IFRS 7 Flnanclal Instruments: Disclosures - Deferral of mandatory effective date of IFRS
@ and amendments to transltion disclosures {effective 1 January 2018)




BLOOM FOUNTAIN LIMITED

NOVES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE YEAR ENDED 31 MARCH 2016

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS) (CONT'D)

2.2 Relevant new and revise

IFRS 7 Financlal Instruments: Disclosures - Additional hedge accounting disclosures (and
consequential amendments) resuiting from the introduction of the hedge
accounting chapter in IFRS 9 (effective 1 January 2018}

IFRE 7  Financial Instruments; Disclosures - Amendments resulting from September 2014
anaual improvement to IFRS {effective 1 January 2016}

IFRS ¢ Financlal Instruments - Finalised version, incorporating requirements for
clessification and measurament, Impairment, general hedge accounting and
derecognition {effective 1 January 2018)

IFRS 10 Censollidated Financial Statemants - Amendments regarding the sale or
contribution of assets between an Investor and its associate or jolnt venture
(effective date has been deferred indeflnitaly).

IFRS 10 Consolidated Financial Statements ~ &mendments regarding the application of the
consolidated exception {effective 1 January 2016)

The directors anticlpate that these Standards and Interpratation will be applied on their effective
dates in future periods. The directors have not yvet assessed the potential impact of the
application of these amendments.

3. BASIS OF PREPARATION

(8} Stztement of compliance

{b)

=)

{d}

(e}

The financial statements are prepared In accordance with and comply with the Internationat
Financial Reporting Standards ("IFRSs").

Basie of preparation

These separate financtal statements have besn prapared under the historical cost
convention. The fAnancial staternsnits have beean prepared on a golng concern basis which
assumes that the Company will continue to operate in the forseeable future,

Functional ard presentation currency

The financlal staterments of the Company are presented in the Unlted States Dollars
("UsD"). The Company's functional currency Is USD, the currency of the primary economic
environment in which the Company oparates.

Comparzative figures

Comparative figures have bean regrouped where necessary, to conform the current year's
presentation, {

{

H
Use of estimates and judgements

H
The preparation of the financial staﬁiements in conformity with IFRSs requires management
to make judgements, estimates am;i assumptions that affect the application of accounting
policles and the reported amounts of assets, Habilities, Income and expenses, Actual results
may differ from these estimates,
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BLOOM FOUNTATIN LIMITED
NOTESTO THE FINANCIA!L STATEMENTS (CONT'D)

FOR THE YEAR ENDED 21 MARCH 2016

3. BASIE OF PREPARATION (CONT'D)

{e) Use of estimates and judgaments {cont’d}

Estimates and underlying assumptions are raviewed on an ongoing basis, Revisions to
accounting estimates are recognised in the year in which the estimates are revised and in
any future year affected.

Determination of funcilonal currency

The determination of functional currency of the Company is critical since recording of
transactions and exchange differences arlsing are dependent on the functional currency
selected. The directors have determined that the functional currency of the Company is the
United States Dollars (USD) as the transactions are In USH,

Impalmment of investments

Determining whether investmentis in unguoted companles are impaired requires an
estimation of the value in use of those investments. The value in use calculation requires
the directors to estimate the future cash flows expected to arise from these investments
and a suitzble discount rate In order to calculate present value. The ackual results could,
however, differ from the estimates.

SUMMARY OF SIGRIFICART ACOOUNTING POLICIES

The financlal statements are prepared in accordance and comply with International Financial
Reporting Standards. A summary of the most important accounting policies, which have baen
applied consistently, is set out below.

(2)

{b)

Forelon currency transaction

Transactions in forelgn currencies are translated to the respective functional currency of the
Company at exchange rates at the dates of the transacltions. Monetary assets and Habilities
denominated in forelgn currencies at the reporting date are retransiated to the functional
currency at the exchangs rate on that date, Forsign currency differences arising on
retransiztion are recognised In the staterment of profit or loss and other comprehensive
Income. Non-monetary items that are measured In terms of historical cost in 3 foreion
currency are ranslated uslng the exchange rate at the date of the transaction.

Revenue recognition

Revenues earned by the Company are recognised on the following basis:-
Interest income

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of Income can be measured reliably,
Interest incomie is accrued on a time basis, by reference to the principal outstanding and at
the effective Interest rate applicable, which is the rate that exsctly discounts sstimated
fulure cash recelpts through the expected life of the financial asset to that asset’s net
carrying amount on initiz! recognition.
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BLOOM FOUNTAIN LIMITED

ROTESTO THE FINANCIAL STATEMENTS (CONT'D)

ECQR THE YEAR ENDED 21 MARCH 26016

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD)

{b)

{b)

(¢

{d)

Revenue reconnibion {cont'd)

Bividend income

Dividend Income from investments is recognised when the sharsholder's right t0 receive
payment has been established, provided that it is probable that the economlc benefits will
flow to the Company and the amount of income can be measured relizbly.

Revenye recognition

Consultancy fees

Consultancy fees are recognised on an accrual basis in accordance with the substance of the
relevant agresment, provided that it is probable that the economic benefits will fiow to the
Company and the amount of revenue can be maasured rafiably,

Provisions

Provisions are recognised when the Company has a present obiigation as & result of a past
event, and It is probable that the Company will ba required to setile the obligation and &
reliable estimate can be made of the amount of the obligation. Provisions are measured at
the directors” best estimate of the expenditure required to settle the obligation at the
reporting date. Provisions are reviewed at the end of each reporting vear and adjusted to
reflect the current best estimate.

Financial instruments

Financial essets and finenciz! Hablilities are recognised when the Company becomes a party
te the contractusl provisions of the instruments,

Financial assets and financial Habllities are Inltlally measured at fair value, Transaction casts
that are directly attributable to the scquisition or fssue of financial assets and financial
Habilities (other than financial assets and financial llabilities at falr vaiue through profit or
loss} are added to or deducted from the fair value of the finencial assets or financial
libilitles, as appropriate, on Initial recognition. Transaction costs diractly attributable to the
acquisition of financial assets or financlal labilities at f2ir value through profit or loss are
racognised mmediziely in profit or loss.

Loans and receivabies

Loans and other recelvables that have fixed or determinable payments that are not quoted
in an active market are classified as loans and recelvables. Loans and recelvables are
subsequently measured at amortised cost using the effectlve interest method, less any
inpairment.

Fixed term Interest free loan made to the subsidiary is recognised inltislly at fair value,
estimated by discounting the future loan repayment uslng a rate based on the rate the
borrower would pay to an unrelated fender for a loan with similar condition. The loan is
reduced by the total discount at inidal recognition and Is subsequently rneasured at
amortised cost using the effective interest method.
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BEOOM FOUNTATN L TMEITED
ROTES 7O THE FINANCIAL STATEMENTS (CONT'D)
EOR THE YEAR ENDED 31 MARCH 016

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONT'D}

{(d} Flnancial instryments {cont'd)

Effective Interest method

The effective interest method is 8 method of calculating the amortisad cost of a2 debt
instrument and of allocating interest income over the relevant year, The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt tstrument, or,
where appropriate, a shorter year, to the net carryving amount on initial recognition,

Imgeirment of financisf assets

The Company's financial assets are assessed for indicators of impairment at each reparting
date. Financlal assets zre impaired where there is sbiective evidence that, as a result of one
or more events that occurred after the initial recognition of the financial asset, the estimatad
future cash flows of the finzncial asset have been impacted.

For financial assets carriad at amortised cost, the amount of the impatrment is the difference
between the asset's carrying amount and the prasent value of estimated future cash fiows,
discounted at the financial asset’s original effective Interest rate.

The carrying amount of the financial assat is reduced by the Impairment loss directly for sl
financial assets.

For financial assats measured st amortised cost, if, In a subsequent parlad, the amount of
the impairment loss decreases and the decrease can be related objactively to an event
cceurring after the impairment was recognisad, the previously recogritsed Impairment foss Is
reversed through profit or loss to the extent that the carrying amount of the financial agset
at the date the impairment is reversed does not exceasd what the amortised cost would have
been had the impairmeant not been recognised.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the Anancial asset and substantially all the
risks and rewards of ownership of the asset to another party. If the Company neither
transfers nor retalns substantially a2l the risks and rewards of awnership and continues to
control the trensferred asset, the Company recognises Its retained interest in the asset and
an associated Hability for amounts it may have to pay, If the Company retsins substentially
alt the risks and rewards of ownership of a transferred financial asget, the Company
continues to recognlse the financlal asset and also recognises a collateralised borrowing for
the proceeds received,

On derecognition of a finsncizl asset in its entlrety, the diffarence between the npsset's
carrying amount and the sum of the consideration received or receivable and the cumulative
gain or loss that had been recognised in other comprehensive income and accumulated In
equity Is recognised in profit or ioss.
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BLOOM FOUNTAIN LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FORTHE YEAR ENDED 33 MARCH 2816

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONT )

{d} Financial instruments (cant'd)

Derecognition of financial assets (cont'd)

On derecognition of a finandal asset cther than in is entirety {e.g. when the Company
retains an option to repwchase part of a transferred assat}), the Company allocates the
previous carrying amount of the financial assat between the part it contintes to recognise
under continuing involvernent, and the part it no longer recognises on the basis of the
refative fair values of those parts on the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer recognised and the sum of the
congideration recelved for the part no longer recognised and any cumulative Gain or joss
allocated to it that had been recognised in other comprehensive income Is recognised in
profit or loss, A cumulative gain or lose that had been recognised in othar comprehensive
tncome is allocated between the part that continues to be recognised and the part that is no
longer recognised on the basis of the relative fair values of those parts.

Financial liabilities and equity instrumnents lssusd by the Company.

Classification as debt or equity

Debt and equity instruments are classified as either financial liabliities or as equity In
accordance with the substance of the contractual arcangement.

Egquity instruments

An equity Instrument is any contract that evidences a residual interest In the assets of an
entity after deducting all of its Habilities. Equity instruments Issued by the Company are
recorded at the proceeds received, net of direct issue costs.,

Compound instruments

The component parts of compound instruments lssued by the Company are classified
separately 2s financlal Habiliies and equity In accardance with the substance of the
contractual arrangements and the definitions of 2 finencial Hability and an equlty instrument,
Conversion option that will be settied by the exchange of a Axed amount of cash or another
financial asset for a fixed number of the Company’s own equity Instruments is an equity
instrumeand.

At the date of issue, the fair value of the labllity componend is estimated using the prevailing
market Interest rate for similar non-convertible instruments. This amount is recorded as a
Habllity on an amortised cost basis using the effective interest method until extingulshied
upon canversion or at the instrument's maturlty date.

The conversion option classifled as eaulty Is determined by deducting the amount of the
liabillty component front the fair value of the compound Iastrument a5 & whole. This is
recagnised and included in equity, net of income tax effects, and is not subsequently
remeasured. In additlon, the conversion optlon classified as equity wllf remain In equity untll
the conversion option Is exercised, in which case, the balance recognised in equity will be
transferred to stated capital. When the conversion optlen remains unexercised at the
maturity date of the convertible note, the balance recognised in equity will be transferred to
retained profits. No gain or loss is recognised in profit or loss upen conversion or expiration
of the conversion option.
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BLOOM POINNTAIN LIMITED
NOTES TO THE FINANCIAL STATEMERTS (CONT'D)
FOR THE YEAR ENDED 31 MARCH 2016

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D}

{d} Financial instruments (cont'd)

Compound instruments (cont’d)

Transaction costs thet relate to the issue of the compound instruments zre sllocated to tha
liabiiity and equity components in proportion to the allocation of the gross proceesds.
Transaction ceosts relating to the eguity component are recognised directly in egquity.
Transaction costs relating to the Hability component are ncluded In the carrying amount of
the liability component and are amortised over the lives of the convertible notes using the
gffective interest method.

Financisl Habilities
Financial liablitties are classified as ‘other Fnancial liabitities’,
Other financial abilities

Gther financial liabilities are inltially measured at falr valuz, net of transaction costs and are
subsequently measured at amortised costs using the effective Interest method.

The effective Interest method is a method of calculating the amartised cost of a financial
Habllity and of aliocating interest expense over the relevant year, The effectlve Interest rate
is the rate that exactly discounts estimated future cash payments (including ali fees and
points paid or received that form: an Integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial Hability, or
(where appropriate) & shorter period, to the net carrving amount on initial recognition.

Derecognition of fnanclal liabiities

The Company derecognises financlal liabilities when, and only when, the Company’s
obligations are discharged, cancelled or they expire. The difference between the carrving
amount of the financlal llabllity derecognised and the consideration paid and pavable is
recognised in profit or loss.

(e} _Accounting policy on investment In subeldiary

Investments In subsidiary is stated at cost. Any impairment in the value of the investment is
recognilsed by reducing the carrying amount of the investment to its recoverable amount and
charging the differenca to profit or loss,

On disposal of an Investment the difference between the net disposal proceeds and the
carrying amount s charged or creditad to profit or loss.

The total discount or premlum on fixed term interest free losn is treated as capital
contrlbutlon and is included In the carrying amount of investment In the subsidiary. The
discount on the loan s unwound over the yvear of the loan and is included in profit or foss as
interest Income or expense.
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BLOOM FOUNTAIN LIMITED

KOTES TO THE FINANCIAL STATEMERTS (CONT'D)

FOR THE YEAR ENDED 31 MARCH 2018

4. BUMMARY OF SIGRIFICANT ACCOUNTING POLICIES (CONT'D)

{f)

{g}

()

(i

Impairmant of assets

At each reporting date, the Company reviews the carrying amounts of its sssets to datermine
whether there is any indication that those assets have suffered an impairment loss, If any
such Indlcation exists, the recoverable amount of the asset is estirmated in order to determine
the extent of the impairment loss, If any, and the carrying armount ¢of the assat is reduced o
its recoverable amount.

If the recoverable amount of an ssset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. An impairment loss ig
recognised immediately In the statement of profit or loss and other comprehensive income,
uniess the relevant asset Is carried at a revalued arneount, in which case the impairment losg
iz treated s a revaluation decrsase.

Where an impalrment joss subsequently reverses, the carrying arnount of the asset is
increased to the revised estimate of s recoverable amount, but so that the increased
carrying armount does net excead the carrying amount that would have been determined had
ne impairment foss been recognised for the asset in prior vears.

Plant snd eauipment

Plant and equipment arg stated at cost less accumulated depreciation and accumulated
impairment losses.

Depreciation is recognised so0 as to write off the cost of assets less their residual values over
thelr useful iives, using the straight-line method. The estimated ussful lives, residual values
and depreciation method are reviewed at the end of =ach reporting period, with the effect of
any changes In sstimate accounted for on a prospective basis,

tiotor Vehicle « 10% per annum

An ttem of plant and equipment Is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain ar loss arising
on the disposal or retirement of an ftem of plant and aguipment s determined as the
difference between the sales procesds and the carrying amount of the asset and Is
recoanisad in profit or loss.

Borrowing cosls

Borrowlng costs are recognlsed in profit or loss in the year In which they are incurred.

Cash and cash eguivalents

Cash comprises cash at bank. Cash equivalents are short term, highly liquid Investrents that
are readlly convertible to known amounts of cash and which are subject to an insigniflcant
risk of chanae In value.




16

BLOOM FOUNTAIN LIMITED
FOR THE YEAR
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONT'D}

i

(i}

Related partles

Related parties are individuals and companies where the individual or company has the
abifity directly or indirectly, to control the other party or exercise significant influence over
the other party in making operating and financial decisions, or vice versa,

Consolidated financial statemenie

The Company has taken advantage of paragraph 4(a) of International Financial Reporting
standard "IFRS 10 - Consolidated Financlal Statements”, which dispenses It from the nesd
to present consolidated financial statements. The Company is 2 whelly owned subsidiary of
Vedantz Limited, which is ltself wholly owned subsidiary of Vedanta Resources Plc. The
registered office of Vedanta Resources Plc which prepares consolidated financial statements,
available for public use and comply with International Financial Reporting Standards is Sth
Floor, 6 St Andrew Street, London, EC4A 3AE. and at www, vedantaresources.com

5. INVESTHMENTS IN SUBSIDIARIES
WESTERN CLUSTER LIMITED

2816 2035

Usk UEh
Balence at 1 Aprii 133,033,443 130,347,286
Deemed capital contribution 70,2314 2,486,157
Balance 133,103,874 133,033,443
Less : Impairment charges {133,103,674) ~
Balance st 31 March - 133,033,443
TWIN STAR ERERGY HOLDIMNGS LTD.

2018 2815

UsD UaD
Balance at 1 April 3 1
Addition during the year - -
Balance at 31 March i 1

et h

Total i 133,033,444
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5. INVESTMENTS IN SUBSIDIARIES (CONTIRUED)
Details of the investmants hald at 31 March 2016 and 2015 are providerd below:

Subsidiary Principat Country of Type af HMa of Fhares
Aethviy Incorparatiol Shares Held % Holding Carrving Value
2818 313 2816 208 2016
EL:144 USD
Weastemn {luster Hirng Lébseria Ordinary
Hmiied shires 100 100 100%  100% - 123,500,600
o st L R AL A e

Twin Star Investraent Mauritios Ordinary
Energy Holdings Matding sharas
Led. &0,010 80,610 0e% 100% 1 1

e e

The Comgany has adopted the policy of measuring its investments at cost less Impairment.

Western Cluster Limited has a group of iren ore properties northwest of Monrovia in Liberis {under
the of Bomni, Bea and Mano}. Bxploratory drilling of approximately 120,000 meters had been done so
far at Liberiz which had resulted in externally certified resource determination of 3.8 Billion tons. The
project had been put on hold during the financial vear 2015 due to Ebola situation, Post Ebota, Jaw
fron ore prices have triggered the need to review the carrying vaiue of both the investment and the
loan,

The asset is presently at an exploratory stage. Due to & downward revision of cash flow projections
relating to the expscied persistence of a lower Iron ore price, there is continued uncertainty on
committing any capex at this stage of the Project.

Hence, considering the continued uncertainty, the total carrying value of the investment and the loan
receivable has been impaired.

& PLAKRT AND BEQUIPMENT
Motor Vehicl

LSD
casT
At 1 April 2014 34,861
Additlons -
Disposat _
At 31 March 2015 34,861
Additions -
Dispogal {34,881)
Ak 31 March 2016 -
AL 1 April 2014 6,624
Agditions 3,312
Disposal -
At 31 March 2015 9,835
Chirge for the year 276
Disposal {10,212}
At 31 March 2018 -
At 31 March 2015 245925
At 31 March 2016 -

Plant and equipment consists of 2 velicle which is depreciated on a straight line basis over 10 years,
with a residual value of 5%.
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LOAN RECEIVABLE

2016 2015

LHSn S
Balance at 1 April 86,883,313 88,123,294
Loan advanced to subsidiary 45,000 8,840,000
MNotional interast expense {70,231) {2,486,157)
Ampunt unwound during the yesar 1,888,862 2,376,176
Balance before Impsairment 99,478,644 95,853,313
Impairment of loan {95,478,644} -
Balance at 31 March - 946,853,313

The lpan receivable from Western Cluster Limited has been fully impaired due to reasons as stated In note 5,

OTHER RECEIVABLES
28186 20218
s (1M ]
Arnouat due from subsidlary (Westem Cluster Limited) 478 Be4 467,407
Other prepald expenses E5S 1,688
S78 433 469,085

Amount recelvable from Western Cluster Limited s towards conseltancy fees and advances and the dirertor
believe that this will be received In next twelve monkhs.

STATED CAPITAL

2016 2015

H 1] Usn
Issued and Folly Paid
1,000,001 Orginary shares of USD 1 1,000,008 1,006,001

The stated capital of the Company comprise of 1,008,001 srdinary shares of par veélue USD 1 held by vedents
Limited. The ardinary sharas carry voting rights and 3 right to dividend.

BORBOWINGS
2816 2018
4sh Ush
Lurrent
At 1 April 2,300,000 -
Addition 841,419 2,300,000
Reclassified to non-current {3,141,419)
Al 31 sarch - 2,380,000
ReclassEﬂed fmm current 3,143,419 -
At 31 March 3,181,428 -

Durlng the year ended 31 March 2018, the Company has taken an addiional loan of USD 841,418 from THL
Zinc Lkd. The logn i5 unsecured, twars interast at the rate of 2.6% per annum and is repavable by 28
February 2018,

2

There has been a change in the rm;}ayment tarms of this Ioan from maturity date of February 2016 to
February 2018 and hence it Is reclassi Fed from current borrowings to non current borrowings.
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11 OPTIONALLY CONVERVIBLE REDEEMABLE PREFERENCE SHAREE ("OGCRPSE") ARD SHARE
APPLICATION MONIES

Share
Application
gcePs Meonies Total
Usn Lsn LISy
At 1 April 2014 206,240,060 9,100,008 215,340,000
Addition - 6,700,000 €,700,000
Allocation 15,800,600 (15,800,000} -
At 31 #arch 2015 222,840,000 - 222,040,000
At 31 March 2016 222,040,000 - 222,040,800

The movament in the number of 0.25% Optionslly Redeemable Prefarence Shares issued as at 31 March 2016

is as follows:
CGCRPS of USD ¢
sach and
premium of GLRPS of USD Humber of

LIS 98 180 each shares
At 31 March 2014 1,859,906 202,580 2,062 400
Issued during the vear - 158,000 158,000
AL 31 March 2015 1,855,000 360,500 2,220,400
Issued during the vear - - -
At 31 March 2018 1,859,900 260,500 2 228,400

Each Optlonally Redeemable Preference Shares can be converted at the optian of the investor into variabie
number of equity shares and can be redeemed at the option of the Campany at any time,

In accordsnce with paragraph 16 of IAS 32 Financial Instruments: Presentation, the Optionally Convertible
Redeemabie Preference Shares (DCRPS) have bean classifiad a5 5 liabillty,

The Girectors have confirmed that the OCRPS wilt not be redesrmed within the next twelve months a5 from the
date of this financlals statarnents,

Sharz application monies represent advance payments from the shareholder tp subscrbe far Cptionally
Convertible Redaemable Preference Shares ("OCRPS"Y,
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NO“E‘ES TG THE FIF‘EANCE&L smg EME {5 {CONT'D)

12 OTHER PAYAELES

Audlit fees

Management consultancy

Accrugd Interest on Opticnally Convertible
Interest payable

13 INTEREST INCOME

Notional interest Income

This redates to the notional Interest income on the interest free loan

the vear.

14 FINANCE COsSTs

Interest on borrowings
Interast on Oplionally Convertible Redesmable Preference Shares

15 {LOSB)/PROFIT FOR THE YEAR

{Loss)/profit for the year Is arrived at after charging:
- Licerice fee

- Audit fzes

~ Depraciation on plant and equiprment

- Less on sale of plant and equipment

- Professional

16 TAXATION

ey

LA

2018 2013
usp usk
4,025 4,025
- 10,624
200,522 105,762
87,318 13,823
291 B57 134,234
48018 2913
usn usn
1,850,562 2,376,176
1,850,562 2,378,176

made to the subsidiary, uawound during

2016 2015
usD Ush
73,487 13,823
84,760 78,110
168,247 92,833
2616 2615
usp usD
330 235
8,900 11,500
278 3,312
13,380 -
14,069 137,723

The Company is a "Category 2 Global Business Licence Company” and is not liable to tax in Mauritiye




21

BLOOM FOUNTAIN

FOR TH

LIMITED
Exl ANCIAL & ’ 5
EYEAR EMDED 21 MARCH 2015

S TO THE FIR

17 HNET CaASH USED IN OPERATING ACTIVITIES
2838 2835
LSk ush

{Loss} / Profit for the vear {230,824,582) 2,272,853
Provision for rmpairment of nvestment in subsidiary 133,103,674 -
Pravision for impairment of Joan receivable 89,475,644 -
Interast income {1,850,562) (2,376,176}
Depreciation on plant and equipment 276 3,312
Loss on sale of plant and equipmant 12,390 -
Changes in working capital;
Increase in other recaivables {16,329} {145,922}
Increase In other payables 157,623 836,167
Cash used in oparations (31,878} {163,766}

18 HMOLDING, INTERMEDIATE AND ULTIMATE HOLDING TOMPARY
The Commpany's immediate holding company |s Vedanta Limited. The intermediate holding company is Vedanta
Resources Holdings Lkd, & company established in the United Kingdom and listed on the London Stock
Exchange. The ultimate holding company is Volcan Investments Limited, & company established 1 the
Bshamas,

i FINANCIAL INSTRUMENTS
Eair v s

The carrying amounts of cash at bank, other recefvables and other payables approximate their fair values,

AR ] 2015
332437 UED
Financial assets
Lean receivable - 96,853,313
Other recelvables 478,864 467,407
Cash at bank 98,648 20,948
576,512 97,341,666
Financial llakilities
Other payables 241,857 134,234
Borrowings 314,419 2,300,000
Cptionally Convertible Redeemahis Preference Shares 222,040 000 222,040,000
228,473,276 224,474,234

Currency profite

The currency prefilz of the Company's financial assets and liabilities 1s summarised as follows:

Financial Financial Finandcial Financial
assetis Habilities agsels lizbilities
2ELE 2016 2015 2018
Lisn Ush 34423 LUsh
United States Dollars 575,512 225,473 276 97,341,666 224,474,234

For the vear ended 31 March 2016 and 31 March 2015, the Company dees ot have any expesure to forsign
currencies. Therefore, sensitivity relative to forelgn currencies has not baen disclesad,
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19 FINANCIAL RISK MANAGEMENT

Strategy in using financial instruments

The Compeny's activities expose it to a variety of financial risks: market risk {including foreign
currency risk and interest rate risk}, credit risk and liguidity riglk,

This note presents information about the Company’s exposure o each of the shove risks, the
Company’s objectives, policies and processes for measuring and managing risk, and the
Company's management of capitsl. Further quantitative disclosures are included throughout
these financial statements,

The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framewark,

The Company’s risk management policies are established to identify and analyse the risks faced
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherance
to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company's ackivities.

{8} Market rigk

Market risk is the risk that changes in rmarket prices, interast rates and foreign exchange
rates will affact the Company’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures
within acceptable parameters, while optimising the return,

(b} Interest rate risk

Interest rate risk is the risk that the fair value or future cash fiows of a2 fAnancial instrument
will fluctuate becsuse of changas in market intersst rates, Any excess cash snd cash
equivalents of the Company are invested in short-term time deposits and Howid funds.

The Company s not exposed to significant interest rate risk, hence, no interest rape
sensitivity analysis has bean presented in the financiz! statements.

(c} Credit rigk

The Company is exposed to credit risk in relation to the unsecured, interest free loan
atdvenced to the subsidiary. The Company manages credit risk through tight control over
the subsidiary's vtiligation of the loan and regular impairment testing.,

(d) Liguidity risk

Liquidity risk s the risk that the Company will not be able to meef s financial oblications
as they fall due, The Company's approach to mznaging lguidity Is to ensure, as far as
possible, that it will always have sufficient fiquidity to meet its Habilities when dus, under
both normal and stressed conditions, without incurring unacceprable losses or risking
damage to the Company’s reputation.

During the year under review, the directors have agreed that the QCRPS wilf not be
redeemed within next tweive months as from the reporting date,

{2} Currency rigk

The Company has not transacted in foreign currencies other than Its functional and
presentation currency which is the USD. Therefore, the Company is not exposad ko foreign
currency risk.
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19 FINANCIAL RISK MANAGEMENT
{d) Liguldity risk (Cont's)

The Company manesges Hquidity risk by maintaining adeguate reserves, by continuously monitering
foracast and actual cash flows and matching the maturity proflles of the financial assets and labilities.
The teble below fHlustrates the aged analysis of the Company's financial liabilities.

Less than Morz than
1 year i vear Total
Lsh s Len
21 March 2016
Lsbiiities
Borrowings - 2,141,419 2,141,419
Cptionally Convertibla
Redesmable Preference Shares - 222,040,000 222,040,000
Cther payables 221,857 - 281 887
281,857 225,181,419 225,473,276
21 March 20148
Lizbilities
Borrowings 2,360,000 - 2,300,400
Optienally Convertible
Redeemasble Preference Shares - 222,040,000 222,040 000
Other pavables 134,234 - 134,234
2,434,234 222,840,000 224,474,234

{8} Capial risk managerment

Tha Company's objectives when managing capital are to safeguard the Company’s abllity to continue as a
going concern in order to provide returns for sharecheldsr and benefits for other stzkeholders and to
maintali an optimat capital structure to reduce the cost of capital.

The capital structure of the Company consists of stated capttal and net debt,

{f} Siopificant acocounting oolivies

Detafis of significant sccounting policies and methods adopted, including the criteria for recognition, the
basis of measurement and the basis on which nceme and EXpEnses are recognised, in respect of each
class of financiz! assets, financial liabilites snd equity instrument are disclosed in note 4 o the fnancial
statements,
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20 RELATED PARTY TRANSACTIONS

21

During the period from 1 April 2015 to 31 March 2618, the Company traded with certain refated partles, The
nature and volurne of transactions with the entities are as follows:

Name of Comnany nsaction £016 2815
usn LS
Transactions
Waestarn Cluster Lirited Censultancy services 11,457 186,484
Additlonal loan glven 745,000 8,840,000
Notional interast expense {70,231) (2,488,157}
Amount unwound during the vear 1,958,562 2,376,175
THL Zinc Ltd Additional loan talen B41,410 2,300,000
Interest expenses 73,487 13,823
Vedanta Limited Interest on Optionally Convertible
Redeamable Preferance Shares 94,750 79,110
Issue of OCRPS
- 15,800,000

Allozation of Share appiication moniss
- (2,180,000)

Quistending balances

Western Cluster Limited Loan recelvable . 101,130,000
Other recelvable 478,864 467,407
THL Zine Led Loan payable 3,141,419 2,300,000
Interest pavabie 87,310 13,823

Vedanta Limited Optionally Convertibile Redeemable

Prefarence Sheres
222,040,000 222,040,000
Accrued interest on Optionally Convertible

Redeemable Preference Shares

200,522 105,762

clated porly transsctions

CIM Corporate Service Ltd parforms certaln administration and related services for the Company.

& sum amounting to USD 2,585 {2015 USD 2.250) which includes director fees of USD 750 (2015: UsD
750} was expensed during the vear In respect of the aforesald services.

Mo compensation  key management perconnel was pakd during the vear (2015: nil).
SOING CONCERNM

At 31 March 2016, the Company had a loss and total comprehensive loss of USD 230,824,692 {2015 Profit
and total compreheansive income of USD 2,272,853} and shareholder's deficht of USDH 224,897,205 (2015
shareholder's equlty USD 5,927,486).

The Intermediate holding company, Vedanta Limited (formerly known as Sesa Sterlite Limited), has taken the
below steps to ensure going concern for the Coempany for the next twelve months:

e On 13 April and 22 April 2018, Vedsnta Limited has Infused USD 950 millon in the Company vis
subscription to Equity Share capltal.
e Repayment of current group loang amogting USD 3,141,419 have been extended up to February 2018,

Based on the above facts, the financial statements have been prepared on a geing concern basis which

assumes that the Company wiil continue in operational existence for the next twelre months as from the
audit report date.




25
BEOOGM FOUNTAIN LIMITED
NOTES 7O THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 23 MARCH 2018

22 EVERTE AFTER THE REPORTING PERIOD

Vedanta Limited (Immediate Holding Company) has invested USD 950 Millen into the Company by way of
subseribing to the Equity share cepltal.

The Company has used the USD 250 Million to invest in Twin Star Mauritius Holdings Ld. by way of 0%
Redeemahle Preference Shares (RPS). These preference shares are redeernable afier 3 years and have besn
guaranteed by its intermediate holding company, Vedanta Resourcas Ple.




BLOOM FOUNTATN LIMITED

STATEMENT OF PROFLT OR LOSS

FOR THE YEAR ENDED 33 MARCH 2016

REVENLIE

Consultancy fees

INTEREST IRCOME
ADMINISTRATIVE EXPENSES

Licence fee

Registerad agent and registered office fes
Profassional fee

ROC fees

Depreciation

Bank charges

Accounting fee

Audit fes

Loss on sale of plant and equipment

Provision for impairment of investment in
subsidiaries

Provision for impairment of loan recelvable
FEMANCE COSTS

{LOSS} / PROFIT FOR THE YEAR

Notes

i3

Lh

i4

15

APPENDIX

2016 2015
Uso Ush
11,457 150,484
1,950,562 2,376,176
330 235
- 3,163
14,069 137,723
. 85
276 3,312
1,181 3,676
- 1,200
6,900 11,500
13,390 -
(36,146) (160,874}
(133,103,674) -
(99,478,644) -
{168,247} (92,933)
(230,824,692) 2,272,853




